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Diamond Valley Water District Moving 

Forward on Loan 
 

The new Budget with updated Rates, Fees, and Charges has been approved and will take effect 

July 1, 2014.  The plan for completion of the three-step loan process as described by Water 

Infrastructure Finance Authority (WIFA)* is as follows: 

1. Brief e-application – Project Priority List.  The Manager completed with the authority of the 

District and the District was found to be eligible for the loan. 

2. Debt authorization – the District approved the debt authorization at the December 23, 2013 

regularly scheduled meeting. 

3. Project Finance Application(PFA) –  

• In order to receive the PFA from WIFA, the District must show WIFA that the 

community of Diamond Valley can support the payments necessary for the loan. The 

District has sent the new rates, fees, charges and budget to WIFA. 

• The District must complete and return the PFA to WIFA, prior to June 20, 2014.  

Once received by WIFA, the WIFA staff will make a recommendation to their Board.  

Loans are approved at WIFA’s bimonthly meetings and Diamond Valley Water 

District’s (DVWD) application should be scheduled for August 20, 2014 at 1:30 p.m. 

in Phoenix.  The District’s representative(s) is/are required to attend this meeting. 

4. If the WIFA Board approves the loan, the loan documents will be drafted and DVWD (the 

District) must then adopt the loan documents by resolution.  The loan would then be 

executed. 

5. Funding may be available as early as three (3) weeks after the District’s approval and 

adoption. 

A typical loan from WIFA has the following: 

� 20 year repayment term 

� Fixed payments 

� Fixed interest rate 

� Interest is calculation only on funds drawn 

� Dedicated source of repayment – typically from water user rates (Base fee and commodity 

rates) 

The interest rate is calculated on the Market Rate X Project “Subsidy” = Interest Rate 

The “Subsidy” is based on financial need, environmental benefits and prior year’s funding received 

from WIFA by the District.   
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Financial need is based on the median household income, rates paid by the consumers and the 

amount of the debt.  Higher scores will be given to communities with greater financial need. While 

Diamond Valley’s household income is computed based on property owners rather than renters, the 

community should qualify for the lower rates. 

Environmental benefits will be based on public health, water quality, water and energy efficiency and 

regionalization issues.  Higher scores are given for projects which do more to resolve public health 

or environment issues.  Because Diamond Valley averages three (3) leaks per month, loses 700,000 

to 1,000,000 gallons of water per month and is working diligently to correct the above ground 

problems, such as pump stations and tanks, the District anticipates that WIFA will consider this 

community as a high priority. 

Projects which have received previous funding, such as previous planning and design grant, design 

loan, or construction loan will receive higher scores. Diamond Valley received two (2) grants already:  

one (1) for mapping the system and one (1) for a feasibility study.  This should show WIFA that the 

District has pursued and is committed to the project. 

The District’s responsibility is to submit Requests for Qualifications (RFQs) to engineers who are 

qualified to perform this type of work.  Once the qualifications are received, the District must then 

submit a Request for Quotation for designing the project.  After that, a Request for Proposal (RFP) in 

which all of the specifications designed in the RFQ process will be clearly delineated.  The 

contractors will then bid on those specifications and the District will choose a contractor to complete 

the job.  The District will follow all Open Meeting Laws in making these choices.  The sealed 

proposals will be opened in Open Public Meeting.  The District Board will work conscientiously to 

obtain the best engineer(s) and contractor(s) for the project and to provide the most up-to-date, safe 

and appropriate materials for the underground infrastructure affordable under this loan.  

* Information taken from WIFA Funding Workshop on April 10, 2014. 

 


